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CONFIDENTIAL BONN 12527 

E.O. 11652: GDS 

TAGS: EAIR, PGOV, WB, GW, UK, FR, US 
SUBJECT: CIV AIR: PROBABLE HMG APPROVAL OF AIR TAXI 
SERVICE IN BERLIN 

REF: (A) BONN 1 1587, (B) USBERLIN 1859 

1 . UK CIV AIR ATT HANLEY INFORMED EMBASSY AUGUST 1 THAT 
DOT AVIATION OFFICIALS IN BONN FOR BILATERAL 
NEGOTIATIONS HAD INDICATED TO HIM THAT THEY WOULD 
APPROVE BERLINAIR APPLICATION, SUBJECT TO FINAL COMMENT 
AFTER FURTHER STUDY OF CERTAIN ASPECTS AFTER THE 
DELEGATION RETURNS TO LONDON. HANLEY SAID THAT HE 
EXPECTED FINAL APPROVAL WITHIN A DAY OR TWO. DOT WILL 
INSIST THAT BERLIN AIR CHANGE ITS NAME TO INDICATE 
THAT IT IS AN AIR TAXI SERVICE AND WOULD PREFER THAT 
THE NAME INDICATED THAT IT WAS AN AMERICAN RATHER 
THAN GERMAN FIRM. DOT APPROVAL ALSO IS ON BASIS OF 
ASSURANCES FROM HANLEY THAT HE WOULD TAKE HARD LOOK 
AT ANY EXPANSION OF BERLIN AIR BEYOND TWO AIRCRAFT TO 
ASSESS LIKELY EFFECT ON SCHEDULED SERVICES. 
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2. EMBASSY CHECKED WITH BERLINAIR VICE PRESIDENT F. R. 
KLINICKI WHO INDICATED THAT BERLINAIR WOULD BE HAPPY 
TO CHANGE THEIR NAME TO ONE ACCEPTABLE TO THE BRITISH. 
HE SEEMED UNPERTURBED ABOUT POSSIBILITY OF FUTURE 
DIFFICULTY IN EXPANDING BEYOND TWO AIRCRAFT. 
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3. KLINICKI SAID THAT BERLIN AIR NOW PLANS TO START 
OPERATIONS WITH TWO AIRCRAFT, A CESSNA CITATION AND A 
ROCKWELL TURBO-COMMANDER. THE LATTER WOULD BE A 
BACK-UP PRIMARILY BUT ALSO AN ALTERNATIVE FOR CLIENTS 
WHO FOUND THE CITATION TOO EXPENSIVE. KLINICKI SAID 
THAT THE TERMS OF ITS LEASE WITH CESSNA WILL PERMIT 
THE COMPANY THE FLEXIBILITY TO GO ENTIRELY TO TURBO- 
PROPS IF THE MARKET WILL NOT SUPPORT CITATIONS. 

4. COMMENT: THE UK INSISTENCE ON "AIR TAXI" BEING 
INCLUDED IN THE NAME OF THE FIRM SEEMS PETTY BUT 
ACCEPTABLE. WE CONSIDER AN INDICATION OF U.S. 

NATIONALITY A GOOD SUGGESTION. INTER ALIA IT MIGHT 
LESSEN SOVIET SUSPICION THAT THE OPERATION IS A U.S. 

COVER FOR A GERMAN ACTIVITY. BERLINAIR’S DECISION 

TO ACQUIRE A TURBO-PROP AIRCRAFT AND RETAIN THE OPTION 
OF GOING ALL TURBO-PROP SEEMS PRUDENT SINCE A NUMBER OF 
EXPERT OBSERVERS HAVE EXPRESSED DOUBTS THAT THE SERVICE 
COULD BE ECONOMIC WITH CITATIONS. 
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